Gift vs. Sponsored Project. 

Recently culled from the national RESADM listserv: 

A gift to support research, which is not subject to indirect cost charges, includes only those unrestricted funds provided to the University without any terms, conditions or other obligations. A representative letter of award could state: 

" (donor's name) is pleased to provide $ xxx as an unrestricted gift (grant or award) to The University of ___________ to support the research of Dr. __ the area of (general discipline/research area)." 

Such unrestricted funds must be used to support the recipient's research program and will normally be placed in a no overhead account.  /(These gifts would be processed through the UA Foundation. No F&A fee will be charged.)/ 

All other funds received to support research which include any terms, conditions or other obligations beyond the general provisions described above are considered a grant/contract and will be assessed normal overhead charges. Such awards are normally characterized by one or more of the following criteria: a specific program of work or research is required, the sponsor expects or requires one or more progress reports, a final report, financial reports or an accounting of how the funds were expended, the award is for a specific period of time, and/or there are intellectual property, confidentiality or publication conditions associated with the receipt of the funds. 
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