12/05 Allocable Costs

 

Expenditures for restricted fund activities should be allocated "at the time they are incurred." Put it in the right place the first time, and you'll avoid possible questions later. Cost transfers, as well as effort reporting, are among the highest priorities for federal auditors for review. Part 4.b., below, is the prime reason why OGCA requires that your explanations on cost transfer requests at greater than 60 days are well-thought-out, accurate and unquestionable. 

Maggie 


2 CFR 220 (formerly OMB Circular A-21), C, 4: 


4. /Allocable costs/. 

a. A cost is allocable to a particular cost objective (i.e., a specific function, project, sponsored agreement, department, or the like) if the goods or services involved are chargeable or assignable to such cost objective in accordance with relative benefits received or other equitable relationship. Subject to the foregoing, a cost is allocable to a sponsored agreement if (1) it is incurred solely to advance the work under the sponsored agreement; (2) it benefits both the sponsored agreement and other work of the institution, in proportions that can be approximated through use of reasonable methods, or (3) it is necessary to the overall operation of the institution and, in light of the principles provided in this Circular, is deemed to be assignable in part to sponsored projects. Where the purchase of equipment or other capital items is specifically authorized under a sponsored agreement, the amounts thus authorized for such purchases are assignable to the sponsored agreement regardless of the use that may subsequently be made of the equipment or other capital items involved. 

b. Any costs allocable to a particular sponsored agreement under the standards provided in this Circular may not be shifted to other sponsored agreements in order to meet deficiencies caused by overruns or other fund considerations, to avoid restrictions imposed by law or by terms of the sponsored agreement, or for other reasons of convenience. 

c. Any costs allocable to activities sponsored by industry, foreign governments or other sponsors may not be shifted to federally-sponsored agreements. 

